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Abstract

"Muscat Securities Market:
Its Role In The Oman Economy"
Sadiqg Al- Lawati
Superviser

Dr. Talib Awad

Securities Markets constitute a basic corner in the structure of the
financial sector in capitalist economies. Moreover, these markets are
considered as a basic base for the capital market which is important in the

financing of development projects.

Based on these facts: it is useful to make an analytical study to

explore the role of the Muscat Securities Market in the Oman economy.

This study is divided to five chapters. The first chapter provides the

peneral framework to the study.

The second chapter deals with the financial market; its types,

functions, and its development.

In the third chapter, the Primary and Secondary markets'

performances are examined.

The fourth chapter discusses the objectives of the study; its rolc in
influencing savings to ﬁnance- development projects, in determining the

" volume of aggregate investment and in allocating investment among various
economic sectors. In addition, the impact of the Market on the GDP and

other factors is examined.
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The fifth chapter summarizes and discusses the results of this study.

The major conclusions are:

First: The banking and investment companies constitute the major share in

deals in both regular and parallel markets.

Second: Muscat Securities Market participated positively in financing
investinent in Oman. The share of issues to fixed gross capital

formation reached 6.34% in 1989, and boomed to 28.03% in 1994.

Third: The services sectors account for the largest part of primary market
issues. On average, 62% of total issues was directed to services

production sectors.

Fourth: The return on the Omani Rial invested in the services production
sectors was higher than the return on the Rial invested in the goods

production sectors.

Fifth: It was shown that share holding companies follow capital intensive
techniques in production while the economny as a whole tend to use

labor intensive ones.

Sixth: Based on the used regression model, it is concluded that subscribed
capital is significant and the elasticity of out put was 0.34 for

subscribed capital.



